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2•Around 500 universities
•>200 community colleges
•Nearly 100 Not-For-
Profits
•Almost 35 Private K-12
USA
•10 public universities
•Ratings from  Aa1-A3
Canada
•7 public universities
•Ratings from Aaa-Aa2
•One philanthropic 
organization
UK
•3 public universities
•Ratings from Aa1-Aa2
Australia
•2 public universities
•Both rated Aaa
Singapore
•1 public university
•Rated Baa3
Mexico
» Coordinated credit analysis brings together both sector and region specific expertise: 
over 30 dedicated analysts cover ratings in 6 countries
Global Higher Education & Not-For-Profits Coverage
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3Higher Education Key Themes
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4Higher Education Undergoing Substantive Changes
Market Changes
Increased demand
Greater internationalization
Multi-pronged changes to 
education delivery models
Competition and 
collaboration coexist
Financing the 
Enterprise
Evolution of public support
Revenue enhancement and 
cost containment
Wealth accumulation and 
liquidity management
New means of capital 
investment
Governance and 
Management
Transformation of 
administrative teams
Heightened attention to risk 
management & planning
Examination of governance 
models
Governmental focus on 
accountability & performance
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5US Higher Education Outlook
2017-2018
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6Moody’s US Higher Education Outlook
Stable With Clouds Forming on the Horizon
NEGATIVE STABLE POSITIVE
What could change outlook 
to negative
» Aggregate revenue growth 
below higher education 
inflation 
» Accelerating expense 
pressures
» Third year of weak investment 
performance
» Material declines in state 
support
» Changes to federal policies or 
financial aid programs with a 
negative impact
» Sound demand contributes to 
steady enrollment 
» Net tuition revenue growth of 2-
3%
» Incremental state appropriations
» Favorable performance of 
academic medical centers
» Steady research funding
» Good philanthropy
What could change outlook 
to positive
» Aggregate revenue growth 
greater than 3%
» Robust investment market 
performance
» Stronger pricing flexibility 
driving enhanced net tuition 
revenue growth
A negative sector outlook indicates our view that fundamental business conditions will worsen. A positive outlook indicates that we expect fundamental business conditions to 
improve. A stable sector outlook indicates that conditions are not expected to change significantly. Since sector outlooks represent our forward looking view on conditions that 
factor into ratings, a negative (positive) outlook indicates that negative (positive) rating actions are more likely on average.
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7Revenue Streams Have Varied Projected Growth Rates
» Patient care revenue is projected to have the strongest growth
» Growth of multiple revenue streams will moderate in FY 2018
Source: Moody’s Investors Service 
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8Constrained Growth in Net Tuition Per Student
Increasing Portion of Private Universities Have Limited Pricing Power 
Percent of private universities by growth in net tuition per student
Source: Moody’s Investors Service
» Approximately 70% of rated private universities retain some pricing power, evidenced by 
the ability to grow net tuition per student above 0%
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9Constrained Growth in Net Tuition Per Student
Net Tuition Per Student Growth Slows for Public Universities
Percent of public universities by growth in net tuition per student 
Source: Moody’s Investors Service
» For public universities, tightening growth largely reflects a multi-year period of various 
state-mandated freezes, limitations or policies affecting the ability to raise tuition
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Clouds Forming on the Horizon
Source: Moody’s Investors Service 
» Multiple factors could begin to pressure the outlook toward the latter end of the outlook 
period
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Assessing a College’s Financial 
Health
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Moody’s Rating Scale and Definitions
Moody's ratings provide investors with a simple grading system by which relative 
creditworthiness is determined
Source: Moody’s Rating Symbols and Definitions
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Market Profile
(30%)
Scope of Operations (15%)
Reputation and Pricing Power (5%)
Strategic Positioning (10%)
Operating 
Performance
(25%)
Operating Results (10%)
Revenue Diversity (15%)
Wealth & 
Liquidity
(25%)
Total Wealth (10%)
Operating Reserve (10%)
Liquidity (5%)
Leverage
(20%)
Financial Leverage (10%)
Debt Affordability (10%)
Global Higher Education Methodology
» Rating methodologies provide transparency about how we assign ratings
» Scorecard serves as an analytical tool, but is not an exhaustive list of possible credit 
factors
» Ratings incorporate our forward-looking assessment of credit quality
Global Higher Education Scorecard Overview
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Other Credit Considerations
» Multi-Year Trends
» Governance and Management
» Debt Structure Considerations
» Liquidity Quality
» Government Relationship
» Pension and Other Post-Employment Obligations
» Healthcare Operations
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Debt Trends
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Public Universities: Debt Rising Moderately; Pensions 
More Rapidly
Debt Has Funded Approximately Half of Public University Campus Infrastructure
Source: Moody’s Investors Service
» Debt service consumes a median 4.5% of public universities’ operating budgets
» Pension liabilities of over $180 billion exceed capital related debt and are an increasing 
budgetary burden—3% of operating expenses (FY2015)
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Private Universities: Debt Levels Declining Relative to 
Operations
Private Universities Have Financed Over 60% of Campus Infrastructure With Debt
Source: Moody’s Investors Service
» Debt service consumes a median 5% of private universities’ operating budgets
» Aggregate debt levels only slowly growing, less than 3% annually over past five years
» Most private universities have limited pension exposure
17
Fitzgerald: Panel: The Capital Markets and Higher Education
Published by The Keep, 2017
18
Kendra Smith
Managing Director
Public Finance
+1.212.553.4807
Kendra.Smith@moodys.com
Susan Fitzgerald
Associate Managing Director
Public Finance
+1.212.553.6832
Susan.Fitzgerald@moodys.com
Edie Behr
VP- Senior Credit Officer
Public Finance
+1.212.553.0566
Edith.Behr@moodys.com
18
Journal of Collective Bargaining in the Academy, Vol. 0, Iss. 12 [2017], Art. 25
http://thekeep.eiu.edu/jcba/vol0/iss12/25
19
© 2016 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and affiliates (collectively, “MOODY’S”). All rights reserved.
CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND ITS RATINGS AFFILIATES (“MIS”) ARE MOODY’S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH PUBLICATIONS PUBLISHED BY MOODY’S (“MOODY’S PUBLICATIONS”) MAY INCLUDE MOODY’S CURRENT
OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT
MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK,
INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND MOODY’S OPINIONS INCLUDED IN MOODY’S PUBLICATIONS ARE NOT STATEMENTS
OF CURRENT OR HISTORICAL FACT. MOODY’S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY
MOODY’S ANALYTICS, INC. CREDIT RATINGS AND MOODY’S PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS AND MOODY’S PUBLICATIONS
ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR MOODY’S PUBLICATIONS COMMENT ON THE SUITABILITY
OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY’S PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH
INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.
MOODY’S CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE
MOODY’S CREDIT RATINGS OR MOODY’S PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.
ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED,
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM
OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S PRIOR WRITTEN CONSENT.
All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well as other factors, however, all information contained
herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be
reliable including, when appropriate, independent third-party sources. However, MOODY’S is not an auditor and cannot in every instance independently verify or validate information received in the rating process or in preparing
the Moody’s Publications.
To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses
or damages whatsoever arising from or in connection with the information contained herein or the use of or inability to use any such information, even if MOODY’S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the
relevant financial instrument is not the subject of a particular credit rating assigned by MOODY’S.
To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity,
including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the
control of, MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers, arising from or in connection with the information contained herein or the use of or inability to use any such
information.
NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION
OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER WHATSOEVER.
Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes
and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any rating, agreed to pay to Moody’s Investors Service, Inc. for appraisal and rating services rendered by it fees
ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and procedures to address the independence of MIS’s ratings and rating processes. Information regarding certain affiliations that may exist
between directors of MCO and rated entities, and between entities who hold ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at www.moodys.com
under the heading “Investor Relations — Corporate Governance — Director and Shareholder Affiliation Policy.”
Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY’S affiliate, Moody’s Investors Service Pty Limited ABN 61 003 399 657AFSL
336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended to be provided only to “wholesale clients” within the meaning of section 761G of the Corporations
Act 2001. By continuing to access this document from within Australia, you represent to MOODY’S that you are, or are accessing the document as a representative of, a “wholesale client” and that neither you nor the entity you
represent will directly or indirectly disseminate this document or its contents to “retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as to the creditworthiness of a
debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to retail investors. It would be reckless and inappropriate for retail investors to use MOODY’S credit ratings or
publications when making an investment decision. If in doubt you should contact your financial or other professional adviser.
Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly-owned credit rating agency subsidiary of Moody's Group Japan G.K., which is wholly-owned by Moody’s Overseas Holdings Inc., a wholly-owned
subsidiary of MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating agency subsidiary of MJKK. MSFJ is not a Nationally Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit ratings assigned
by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an entity that is not a NRSRO and, consequently, the rated obligation will not qualify for certain types of treatment under U.S. laws. MJKK
and MSFJ are credit rating agencies registered with the Japan Financial Services Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.
MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as applicable)
have, prior to assignment of any rating, agreed to pay to MJKK or MSFJ (as applicable) for appraisal and rating services rendered by it fees ranging from JPY200,000 to approximately JPY350,000,000.
MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.
This publication does not announce a credit rating action.  For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on www.moodys.com for the most updated credit rating 
action information and rating history.
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